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PAID  UP  OIL  AND  GAS  LEASE 
THIS  LEASE  AGREEMENT  is  made  as  of  the  _L_ °»y  loooiouiau^.  Street,  Suite  1500,  Houston,  Texas  77002, 

SEE  EXHIBIT  -  A-  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

intheCountyofTan^t.StateofTe^^^ 

hjeafter  acquire  by  revercion  ptescription  herewith.  The  tetm  "gas"  -***>m 

and  gas  along  with  all  hydrocarbon  ^  ^•^^™STSabrimethm  and  other  commercial  gases,  as  well  a  normal 
includes  helium,  carbon  dioxide,  f«<  ^Stt^^  ^  1^'  *  ^ 
hydtocarbon  gases.  In  addiuon  to  ^bov^n^.  XU„r  wSchSe  contiguous  or  adjacent  to  the  above-described  land  and  m 
s^strir^orr^elsoflandnoworherear^^  m  additional  or  supplemental 

coSdein  oTthe  aforementioned  ^nus  L*sor  W^to  ««utt^ »' For  te  puJose  „f  determining  the  amount  of  any 

^Tennof Lease.  Tr^se,^ 

3 .  Royalty  Payment.  Royalties  on  o.l  gas  a*d  ^^^^.^^  forties,  the  royalty  shall  be  One-Quarter  (1/4)  of 
follows,  (a)  For  oil  and  other  ^^^T^tr  l^^S^r  to  Lessor's  credit  at  the  oil  purchaser's  transportation 
such  production,  to  be  delivered  at  Lessee's  opuon  to  *™«  °d    ion  w  ilself  or  an  affiliate  at  the  wellhead  market 

aciUties,  proved  that  Lessee  shall  have  ^^^J^^^S^^  field>  men in  «*  fidJ  ^"T 

price  then  prevailing  in  the  same .field (or if  t^»~^^2?S,  for  gas  (including  casinghead  gas)  and  all  other 
there  is  such  a  prevailing  price)  for  V'f^^^^JSffp^  realised  by  Lessee  from  the  sale  thereof,  provided 
substances  covered  hereby,  ^^.JgS  to  Self*  an  affiliate  at  the  prevailing  wellhead  market  price ^ 
that  Lessee  shall  have  the  continuing  nght  to  ^  ^JJ^,^  then  prevailing  in  the  same  field,  then  m  the  nearest  field  m 
production  of  similar  quality  in  the  same  field  ^^^a^mimss  Entered  into  on  the  same  or  nearest  preceding 
which  there  is  such  a  prevailing  price  puiwnt  to  c°^l^^^Sder,  and  (c)  in  calculating  royalties  on  products 
date  as  the  date  on  which  Lessee  or  its  affihate  ^Sn  aXcise  taxes.  If  at  the  end  of  the  primary  termor  any 

hereunder,  Lessee  may  deduct  ^f^V^^^^^^^SL^  are  capable  of  producing  oil  or  gas  or  other 
time  thereafter  one  or  more  wells  on  ii^^^^S^Ziasa  shut  in  or  production  therefrom  is  not  bang  sold  by 
substances  covered  hereby  m  paying  ^^^^^^^^  paying  quantities  for  the  purpose  of  maintauung  this  lease. 
Lessee,  such  well  or  wells  shall  ^^^^^^^^S^^om  is  not  being  sold  by  Lessee,  ton  Lessee 
If  for  a  period  of  90  consecutive  days  such  weU  or  ^f*?™^P^  covered  by  this  lease,  such  payment  to  be  made  to  Lessor 
shall  pay  an  aggregate  shut-in ^royalty  ^J^^!^^^^^  ^  **  of  »*  ^  ^  ^  ^jf 
on  or  before  the  end  of  said  90-day  period  and  thereafter  oc jWorw  >  o^ise  ^    stained  by 

or  wells  are  shut  in  or  production  therefrom  is  not  ^""^^'SEo!  Released  premises  or  lands  pooled  therewith,  no 

operations,  or  if  production  is  ^^^^^^^^^  of  ^  "  .JT* 

shut-in  royalty  shall  be  due  untd  the :  end of  to  90  day  penoa .  n«t^        *  ^       fc  ^  tenmnate  ^  lease 

failure  to  properly  pay  shut-in  royalty  J£™£f  ^MV^of^TroyaWi  for  (i)  any  one  period  of  more  than  Two  2) 

the  event  this  lease  is  not  otherwise  being  mamtained  m  frSa^e  obtaining  restoring  or  increasing  production 

reworking  an  existing  ^-f^^^^^  ZS£^SS^m  such  ly  hole  or  within  90  days 
on  the  leased  premises  or  lands  pooled  any  ti£  thereafter,  this  lease  is  not  otherwise  being 

after  such  cessation  of  all  produc  ion.  ^^.^^^^^  other  operations  reasonably  calculated  to  obtain,  restore 
maintained  in  force  but  Lessee  is  then  engaged  m ^rdhng,  ™™J«^  one  *  more  of  such  operations  are  prosecuted  with  no 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  sc «  *£<»e ' *  m  £  oil  or  gas  or  other  substances 

interruption  of  more  than  90  consecutive  days,  and  ^^^^^^^SS^^  or  Lis  pooled  therewith, 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paymg  quantities  fnmtbc  ww~  J  on  ^  leased 

After  completion  of  a  well  capable  of  I^^J^  or  similar  circumstances  to  (a) 

commencement  of  drilling  or  production  ^cnever  I^see  d^  1 1  «««y  or  proper  to  do  so  m  ^ 
operate  the  leased  premises,  whether  or  not  simi^r  pooling  ",™J5^ir^t^-v  A  unit  for  an  oil  well  (other 

of  a  unit  by  such  pooling  shall  be  based  on  the  following  G^^^^f0!^^T^  well  or  a  horizontal  completion 
than  a  horizontal  )  shall  not  exceed  40  acres  plus  a  °™>»™  ^  » »™  ^  ^  formed  for  an  oil  well  or  gas 

shaU  not  exceed  640  acres  plus  a  maximum  acreage  ^^^^^^^^^^  be  prescribed  or  permitted  by  any 
well  or  horizontal  completion  to  conform  to  any  weU  V^^Zb^SS*  Z  SL  "oil  well"  and  "ga£  well"  shall  have 
governmental  authority  having  junsd.ct.on  to  do  so.  For  the  P"1*™*"™  or  if  no  definition  is  so  prescribed,  "oil  well" 

5*  meanings  prescribed  by  applicable  law  or  ^  > wel? nSTa  well  with  an  initial  gas-oil 

^^^^ 
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LKtes  payable  hereunder  for  any  well  on  «y. p«ttf £ '^Sl mineral  i  in  such  part  of  the  leased  premise^ 
JSSS  that  LWs  interest  in  such  part  ^^^^^^La  by  the  lease  is  payable  to  someom ,  cjher  than 
To  °he  extent  any  royalty  or  other  V^  '^^^^^Sog  amount  othemise  payable  to  Lessor  hereunder 
Lessor  such  royalty  or  other  payment  shall  be  deducted  from  ™™™*P°     *  .  fl  ^  or  otherwise  transferred  m  whole  or  in  part 

by  area  and/or  by  depth  or  zone,  and  the  rights ^nd  ^^^^^^^  shall  have  the  effect  of  reducing  the  nghts  or 
executors,  administrators,  successors  and  as signs [  *°^a"^ 

enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  m_°*"^p^lishi„  ^  ghange  0f  ownership  to  the  satisfaction  of 
blSsh^  thforiginal  or  duly  authenticated  ^.^f'^^^^^^ScX^ix  order.  In  the  event  of  the 
S„til  Lessor  has  satisfied  the  royalties  to  the  credit  of  decedent  or 

death  of  any  person  entitled  to  shut-in  ^c.  h»^^J^  are  to  ^  ^aides  hereunder,  Lessee 

decedent's  estate  at  the  address  designated  ^J^J^^X  irately  in  proportion  to  the  interests  which  each  owns  tf 
may  pay  or  tender  such  shut-in  royalties  to  ^^^^^^SSed'of  all  obligations  hereafter  existuig  with  respect  to 
Lessee  transfers  its  interest  hereunder  in  whole  or  m t^^*  S2,2b  with  respect  to  the  transferred  interests,  shall  not  affect 

with  the  net  acreage  interest  retained  hereunder,  commercial  building  now  on  the  leased  premises 

r^nTurSce  Umitation.  Lessee  shall  K=S 
^vironmenta  1  Safeguards.  ^ -  JJ^ 

vegetation  and  habitat  on  the  leased  premises.  Lesse shall  u*e^™  po„utanti?r  contaminant  to  any  environmental  medium, 
thTleased  premises  to  prevent  ™^on  °  ^  air,  or  any  other  environmental  medmm 

MStS^  which  15  haza*ous  t0  human* or  wildlife 

sites  and  shall  maintain  the  well  sites  in  a  neat  and  orderly  JJ^^^J^^'^  excess  dust  and  erosion  and 
weather  roads  and  shall  maintain  such  roads  in  a  good  f^f.^^^^  shaU  iLtatl  appropriate  fences  around  each 
maintain  the  continuity  of  the  surrounding  environment.  For  ^J^^SSa^^,  of  the  surrounding  area,  and  shall 
well  and  related  facilities  in  a  visually  appeahng  "J™.*  »  Z^XS^Z**^  that 

-naintain  the  fences  in  a  good  state  ot  ^^f^^MSm^Stf  ^Treasonably  practicable  to  its  original  state, 
portion  of  the  well  site  not 

-* — lhe  surface  of  the  ^  35 

nearlyasisreaMmblypacticabtetoits  ons^l  sBte  compliance  with  the  surface  casing 

14.  ^rs^of  Tel  for  S^^XST-?--  shaU  Ml  such  surfece  oastng  in  the  re^uit* 

rules,  regulations  and  orders  of  any  g°v™^uth^  hereby.  When  drilling,  reworking, 

wells,  and  regulation  of  tine  pnee  or  "njoium  of  #  '*J  tte  regSom  or oXs,  or  by  inability  to  obttin  necessary 
production  or  other  operations  are  prevented  0  delved  ^^^J^^^L  fire,  flood,  weather  conditions,  war, 

permits,  equipment,  services,  matenal,  water,  electricity,  fuel,  access  or  .^^^.'^Sctory  market  for  production  or  failure  of 
Sabotage,  rebellion,  insurrection,  riot,  strike  or  ^^^^^^^^SS^l^  control,  this  lease 
purchasers  or  carriers  to  take  or  transport  such  P~ducn°n,  or  by  any ^  ^  ^JSSh  potion  or  delay  shall  be  added 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  ^  lease  when  drilling,  completion, 

to  the  tenn  hereof.  Lessee  shaU  not  be  liable  for  breach  of  an) 'P"— 

production  orother  operations  are  so  prevented  or  delayed  ^h«5^^^^^  paragraph  shall  include  any 
variance,  waiver  or  other  rel  ef  from  any  fcws,  ^^^^^^^^  *  *e  setback  distance  for 
ordinance)  or  other  such  authority  exercised  by  (1.)  the  City  of  F ort _Wottn, jurisdiction  then  Lessor  shall  engage  in 
gas  drilling  and  production,  or  <ii )  by  any  other  eovenunental  entn> .  ^J^^^J^SveSto  in  seeking  such  relief, 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Les  se f  ^~J2S?obttrin  such  variance,  waiver  or  other 
ta  the  event  Lessee  is  quired  ^^Xs^S  *  ^  tWs  "~  " 


Project:  River  Trails 
Lease  Id:  25401 

19  Lessee  is  hereby  given  the  exclusive  option  mt^^^^m  tended  under  any  lease  provision  contained  herein. 
expiraUon  of  the  original  primary  term  plus  any "J^^SS  SgTnal  primary  terni,  plus  any  extension  periods  by 
This  option  may  be  exercised  by  Lessee  at  any  ^^f'^  s^  ^ouslnd  S^Hundred  Sixty  Seven  and  No./100  Dollars 
paving  to  Lessor,  herein,  or  their  he**,  successors  or^'^nX  'Sri  written  notice  of  such  election  along  with  the  payment 
K>67.00)  per  net  mineral  acr.  Lessee  ^^^'g^JX&^S^  notice  and  payment  to  Lessor,  fa  ekher  «* 
in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  ^  ^  "J™^ conducted  on  the  leased  premises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof ,or  if  ^"^SS^^SSTLs  lease  in  force,  within  thirty  (30)  days  after  the 
therewith  at  the  expimtion  of  the  primary  term  mf^^^^^^?^  and  fully  exercised  if  payment  is  forwarded 

r^to°^SS 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (.11.)  by  personal  dehvery^  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  ligation  shall  be  mm ed  by  Lessor  ^  nolice  m  describing  the  breach  or 

default  by  Lessee  hereunder,  for  a  penod  of  at  least  90days has  gi  ^  ^  .g  ^  ^ 

default,  and  then  only  if  Lessee  fails  not  be  forfeited  or  cancelled  in  whole  or  m  part 

isafinal  judicial  drtwmnatiottttata 

unless  Lelsee  is  given  a  ^nab^me  ^^^^^^^hSS.  and  agrees  that  Lessee  at  Lessees'  option 
2 1  Warranty  of  Title.  Lessor  hereby  agrees  to  defend  title  conveyed  10  u»wc  premises.  Lessee  agrees  to 

n^  ^discharge  any  t»^^^ 

pay  forthe  costs  of  any  lien  subordination  that  Lessee  may  reques torn  Lessor _s^eno*r  ^  of 

^subrogated  to  the  rights  of  the  party  to  whom  p*ym ^ '  ^nt  lleeTs  nSde  aware  of  any  claim  inconsistent 

been  furnished  satisfactory  evidence  that  "^^^^T^ '  t0  irKWy  and  hold  Lessor  harmless  from  any  and  all 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Charles  A.  F 


Signatur 


Individually 
Title: 


LESSOR:  Sonya  S.  Fazio 


Signature. 


above  described  Und      Individuallyand  in  all  Capacities  for  the  above  described  Land 


Title: 


illy  and  in  all  Ca 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT         »  - 
This  insiTiiment  was  acknowledged  before  me  on  the   day  of 


§ 


{thru** 


,2008 


JAY  VAN  ZANOT 

f«y  A  m   Notary  Public,  State  of  Texas 
My  Commission  Expires 
April  17,  2011 


SB 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


41 


This  instrument  was  acknowledged  before  me  on  the  J_  day  of 


, 2008,  by 


JAY  VAN  2ANDT 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
April  17,  2011 
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EXHIBIT  "A" 

>  ftkt^A  *4  f      ,  2008,  BY 


icr.AT  rffSTRBTION 
■  TEXAS. 


Project:  River  Trails 
Lease  Id:  25401 


Addendum 


I,  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 


North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:   by  Saranac  Trail 
West:    by  Salado  Trail 


herein- 


land  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  i released 
™H/« tht  Sa«  &Uv  or  partially  expires,  that  each  respective  commumtizing  Lessor  shall  own  the* 

under  this  provision. . 


